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Briefing Paper on the European Sustainability Repor�ng 
Standards (ESRS) 

 

Commission Delegated Regula�on supplemen�ng Direc�ve 2013/34/EU as regards 
sustainability repor�ng standards. 
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What is the EU Corporate Sustainability Repor�ng Direc�ve? 
 

On 5 January 2023, the Corporate Sustainability Repor�ng Direc�ve (CSRD) entered into force. This 
new direc�ve amends the Accoun�ng Direc�ve 2013/34/EU of the European Parliament and of the 
Council of 26 June 2013. It aims to strengthen, broaden and deepen the rules concerning informa�on 
that companies have to report on their social and environmental impact. This replaced the EU’s legacy 
ESG repor�ng program — the Non-Financial Repor�ng Direc�ve (NFRD). 

The CSRD empowers the EU Commission to adopt delegated and implemen�ng acts, specifying how 
competent authori�es and market par�cipants shall comply with the obliga�ons laid down in the 
Direc�ve. Hence, on 31st July 2023, the EU Commission released a CSRD Delegated act, adop�ng the 
first set of European Sustainability Repor�ng Standards (ESRS).  

The ESRS take a ‘double materiality’ perspec�ve1 in line with Interna�onal Standards by requiring 
companies to report both on the impacts of the ac�vi�es of the undertaking on people and the 
environment, and on how sustainability maters (social and environmental issues) affect the 
undertaking, in terms of financial risks and opportuni�es. In short, the risks to the undertaking and the 
impacts of the undertaking each represent one materiality perspec�ve. 

 
1 As per Ar�cle 19a(1) and Ar�cle 29a(1) of Direc�ve 2013/34/EU 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32013L0034
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014L0095
https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/corporate-sustainability-reporting-directive_en
https://finance.ec.europa.eu/news/commission-adopts-european-sustainability-reporting-standards-2023-07-31_en
https://ec.europa.eu/finance/docs/level-2-measures/csrd-delegated-act-2023-5303_en.pdf
https://www2.deloitte.com/cn/en/pages/hot-topics/topics/climate-and-sustainability/dcca/thought-leadership/the-challenge-of-double-materiality.html
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Overall, these updated common standards cover the full range of environmental, social, and 
governance issues, including climate change, biodiversity and human rights. Their aim is to ensure that 
companies across the EU provide comparable and reliable sustainability informa�on in their 
management reports, with more aten�on to traceability and transparency. A broader set of large 
companies (where large is defined by the thresholds fixed in the Accoun�ng Direc�ve), as well as listed 
SMEs, will now be required to report on sustainability according to the ESRS, as detailed below. 

Who is subject to the CSRD? 
 

Whether or not an en�ty will be subject to the repor�ng obliga�ons laid down in the CSRD depends 
on the type of company2 in ques�on. Essen�ally, the CSRD covers all listed companies on regulated 
markets within the EU, including small and medium-sized enterprises but excluding micro-
undertakings and all parent companies of large groups. It also applies to all large (listed or not) 
companies if they meet at least two of the following three criteria:    

• Balance sheet total of more than EUR 20m;  
• Net turnover of more than EUR 40m; 
• The average number of employees during the financial year exceeding 250. 

Addi�onally, certain non-EU undertakings will have to report sustainability informa�on, if they 
generate over €150 million in the EU and have at least one large branch or subsidiary subject to CSRD 
in the EU (either a large company or a listed SME). 

When will companies have to start applying the European Sustainability 
Repor�ng Standards? 
 

All companies covered by the CSRD (around 50 000 companies) will sooner or later be required to align 
their sustainability reports according to the ESRS. There will be a gradual implementa�on of the ESRS, 
depending on the size of the company, according to the following �metable: 

• 1 January 2024, repor�ng first sustainability statements in 2025 on 2024 data: Companies 
already subject to the Non-Financial Repor�ng Direc�ve (large listed companies, large banks, 
large insurance undertakings, large non-EU listed companies – all if they have more than 500 
employees). 

• 1 January 2025, repor�ng first sustainability statements in 2026 on 2025 data: Other large 
undertakings, including other large non-EU listed companies, not currently subject to the Non-
Financial Repor�ng Direc�ve. 

• 1 January 2026, repor�ng first sustainability statements in 2027 on 2026 data: Listed small 
and medium-sized enterprises, including non-EU listed SMEs.  

• 1 January 2028, repor�ng first sustainability statements in 2029 on 2028 data: Non-EU 
companies covered by CSRD. Separate standards will be adopted specifically for this case. 

 
2 Consult the defini�on of an undertaking under Ar�cle 3 of Direc�ve 2013/34/EU (Accoun�ng Direc�ve) for 
further clarity. 

https://www.positiongreen.com/esg-solutions/european-sustainability-reporting-standards/
https://ec.europa.eu/commission/presscorner/detail/en/qanda_23_4043
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Disclaimer: listed SMEs may decide to opt out of the repor�ng requirements for a further two years. 
The last possible date for a listed SME to start repor�ng is financial year 2028, with first sustainability 
statement published in 2029. 

Since the CSRD is a Direc�ve, the rules that apply in prac�ce to each company are the rules set in 
na�onal legisla�on which transposes the Direc�ve. For example, in Belgium, large companies listed 
in Accoun�ng Direc�ve Annex I do not apply to not-for-profit services providers nor to associa�ons. 
Accoun�ng and financial statements law for associa�ons remains in the sphere of Belgian na�onal 
legisla�on. We therefore advise you to contact your na�onal authori�es to verify whether your 
company is subject to the repor�ng requirements. 

Next Steps  
 

It is important to note that the ESRS Delegated act is not in force un�l published in the Official Journal. 
It has been transmited to the European Parliament and to the Council for scru�ny. The scru�ny period 
runs for two months, extendable by a further two months. The European Parliament or the Council 
may reject the delegated act, but they may not amend it. 

The Commission will monitor the implementa�on of the standards contained in this delegated act to 
ensure that they lead to the disclosure of relevant, reliable and comparable sustainability informa�on. 

In future years the Commission is expected to adopt addi�onal delegated acts for addi�onal sets of 
standards. In fact, the CSRD requires the Commission to adopt by June 2024: sector-specific standards, 
propor�onate standards for listed SMEs, and standards for non-EU companies. 

Background 

The Commission ESRS are based on technical advice (dra� standards) of the EFRAG, previously known 
as the European Financial Repor�ng Advisory Group, an independent, mul�stakeholder advisory body, 
majority funded by the EU.  

https://finance.ec.europa.eu/publications/reports-development-eu-sustainability-reporting-standards_en
https://efrag.org/
https://efrag.org/
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